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Abstract

Agroforestry has importance as a carbon sequestration strategy because of carbon storage potential in its multiple
plant species and soil as well as its applicability in agricultural lands and in reforestation. The potential seems to
be substantial; but it has not been even adequately recognized, let alone exploited. Proper design and management
of agroforestry practices can make them effective carbon sinks. As in other land-use systems, the extent of C
sequestered will depend on the amounts of C in standing biomass, recalcitrant C remaining in the soil, and C
sequestered in wood products. Average carbon storage by agroforestry practices has been estimated as 9, 21, 50,
and 63 Mg C ha~! in semiarid, subhumid, humid, and temperate regions. For smallholder agroforestry systems
in the tropics, potential C sequestration rates range from 1.5 to 3.5 Mg C ha~! yr~!. Agroforestry can also have
an indirect effect on C sequestration when it helps decrease pressure on natural forests, which are the largest sink
of terrestrial C. Another indirect avenue of C sequestration is through the use of agroforestry technologies for soil
conservation, which could enhance C storage in trees and soils. Agroforestry systems with perennial crops may
be important carbon sinks, while intensively managed agroforestry systems with annual crops are more similar to
conventional agriculture. In order to exploit this vastly unrealized potential of C sequestration through agroforestry
in both subsistence and commercial enterprises in the tropics and the temperate region, innovative policies, based
on rigorous research results, have to be put in place.

Introduction

Finding low-cost methods to sequester carbon is emer-
ging as a major international policy goal in the context
of increasing concerns about global climate change.
Recognizing that the accumulation of carbon dioxide
and other greenhouse gases in the upper atmosphere
is the major reason for global climate change, the
idea of mitigating it through forest conservation and
management was discussed as early as in the 1970s.
But it was in the 1990s that international action was
initiated in this direction. In 1992, several countries
agreed to the United Nations Framework Convention
on Climate Change (UNFCCC), with the major object-
ives of developing national inventories of greenhouse

gas emissions and sinks, and reducing the emission of
greenhouse gases (FAO 2001). At the third meeting
of the FCCC in 1997 in Kyoto, Japan, the particip-
ating countries, including the United States, agreed,
through what would later become known as the Kyoto
Protocol, to reduce greenhouse gas emissions to 5% or
more below 1990 levels by 2012 (http://unfcc.int). The
Protocol provides a mechanism by which a country
that emits carbon in excess of agreed-upon limits can
purchase carbon offsets from a country or region that
manages carbon sinks. Although the United States’
withdrawal from the treaty in 2001 has considerably
weakened its implementation, the Kyoto Protocol rep-
resents a major international effort related to carbon
sequestration. Initially there was no agreement as to
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whether forests could be considered as carbon sinks,
but the potential role of forest conservation and man-
agement to decrease greenhouse gases in the atmo-
sphere was soon recognized. Globally, forests contain
more than half of all terrestrial carbon, and account
for about 80% of carbon exchange between terrestrial
ecosystems and the atmosphere. Forest ecosystems are
estimated to absorb up to 3 Pg (3 billion tons) of car-
bon annually. In recent years, however, a significant
portion of that has been returned through deforestation
and forest fires. For example, tropical deforestation in
the 1980s is estimated to have accounted for up to a
quarter of all carbon emissions from human activities
(FAO 2003).

Basically there are three categories of activities
through which forest management can help reduce at-
mospheric carbon: Carbon sequestration (through af-
forestation, reforestation, and restoration of degraded
lands, improved silvicultural techniques to increase
growth rates, and implementation of agroforestry
practices on agricultural lands); Carbon conservation
(through conservation of biomass and soil carbon in
existing forests, improved harvesting practices such as
reduced impact logging, improved efficiency of wood
processing, fire protection and more effective use of
burning in both forest and agricultural systems); and
Carbon substitution (increased conversion of forest
biomass into durable wood products for use in place of
energy-intensive materials, increased use of biofuels
such as introduction of bioenergy plantations, and en-
hanced utilization of harvesting waste as feedstock
such as sawdust for biofuel) (Bass et al. 2000). Of
the three, carbon conservation is regarded as having
the greatest potential for rapid mitigation of climate
change, whereas carbon sequestration takes place over
a much longer period of time. Agroforestry has been
recognized to be of special importance as a carbon
sequestration strategy because of its applicability in
agricultural lands as well as in reforestation programs
(Cairns and Meganck 1994; Ruark et al. 2003).

Some tropical countries have recently started pro-
grams of incentives to encourage tree plantation devel-
opment, especially on degraded areas. For example,
in Costa Rica, Payment for Environmental Services
(PES) contributes, since 1996, to promoting planta-
tions through the assignment of differential incentives
for already established plantations and for new refor-
estation. Carbon, water, and biodiversity are the major
components of the program. Funding for these incent-
ives comes from a special tax on gasoline, and from
external sources (J. J. Campos A. and R. Ortiz: pers.

comm., February 1999). In 2003, agroforestry systems
were added to the list of systems receiving incentives
in Costa Rica. Similarly, the Dutch government has
been engaged in a 25-year program to finance reforest-
ation projects covering 2500 km? in South America,
in order to offset carbon emissions from coal-fired
stations in The Netherlands (Myers 1996).

Many observers believe that the Clean Develop-
ment Mechanism (CDM) offered by the Kyoto Pro-
tocol could reduce rural poverty by extending pay-
ments to low-income farmers who provide carbon
storage through land-use systems such as agroforestry
(Smith and Scherr 2002). Consequent to the realiza-
tion of the potential of agroforestry practices such as
silvopasture and riparian buffers in providing environ-
mental benefits including carbon sequestration, meth-
ods for their valuation and development of policies to
motivate the general public to pay for such benefits are
under way in industrialized nations too (Alavalapati
et al. 2004). Nevertheless, the potential of agroforestry
as a strategy for carbon sequestration has not yet been
fully recognized, let alone exploited. A major dif-
ficulty is that empirical evidence is still lacking on
most of the mechanisms that have been suggested to
explain how agroforestry systems could bring about
reductions in the buildup of atmospheric CO,. In this
paper we review the current status of understanding on
carbon storage potential for agroforestry systems and
examine how this potential could be exploited for the
benefit of landowners and the society at large.

Carbon Sequestration by tree-based systems

The basic premise of carbon sequestration potential of
land-use systems, including agroforestry systems, is
relatively simple: it revolves around the fundamental
biological/ecological processes of photosynthesis, res-
piration, and decomposition (Nair and Nair 2003). Es-
sentially, carbon sequestered is the difference between
carbon ‘gained’ by photosynthesis and carbon ‘lost’
or ‘released’ by respiration of all components of the
ecosystem, and this overall gain or loss of carbon
is usually represented by net ecosystem productivity.
Most carbon enters the ecosystem via photosynthesis
in the leaves, and carbon accumulation is most obvious
when it occurs in aboveground biomass. More than
half of the assimilated carbon is eventually transported
below ground via root growth and turnover, root exud-
ates (of organic substances), and litter deposition, and
therefore soils contain the major stock of C in the eco-



system. Inevitably, practices that increase net primary
productivity (NPP) and/or return a greater portion of
plant materials to the soil have the potential to increase
soil carbon stock. Since the literature on C sequestra-
tion in agroforestry systems is rather scanty compared
with that of tree-plantation systems, and considering
that C sequestration potential of both plantations and
agroforestry systems is based mainly on the attributes
of the tree component, we will first review the situ-
ation with respect to tree plantations and then attempt
to relate the lessons to agroforestry systems.

Carbon sequestration by tree plantations

Conceptually trees are considered to be a terrestrial
carbon sink (Houghton et al. 1998). Therefore, man-
aged forests can, theoretically, sequester carbon both
in situ (biomass and soil) and ex-situ (products). Ac-
cording to FAO (2000) estimates, forest plantations
cover 187 million ha worldwide, a significant increase
from the 1995 estimate of 124 million ha. The re-
ported new annual planting rate is 4.5 million ha
globally, with Asia and South America accounting for
89%0. The main fast-growing, short-rotation species
are of the genera Eucalyptus and Acacia. Pines and
other coniferous species are the main medium-rotation
utility species, primarily in the temperate and boreal
zones. There is strong variation in the carbon sequest-
ration potential among different plantation species,
regions and management. Variations in environmental
conditions can affect carbon sequestration potential
even within a relatively small geographic area. In ad-
dition, management practices such as fertilization can
easily increase carbon sequestration of species such as
eucalypts (Koskela et al. 2000). Various estimates are
available on C sequestration rates of common planta-
tion species of varying rotation ages (Schroeder 1992;
FAO 2000; FAO 2001; FAO 2003).

Use of native species for reforestation is minimal,
and exotic tree species predominate both in indus-
trial and in rural development plantations worldwide
(Evans, 1999). Plantations using indigenous species
are restricted for the most part to small- and medium-
sized farms where reforestation is practiced in de-
graded portions of the land, often using species in
response to government incentives (Piotto et al. 2003).
The relative efficiency of native and exotic species
in terms of their carbon accumulation potential has
been investigated in a few studies. In experimental
plantings in Central America, for example, values of
C sequestration in aboveground biomass for ten nat-
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ive tree species were comparable to exotic species
growing under similar conditions (Table 1). Proper
design and management of such agroforestry (or, farm
forestry) plantations can increase biomass accumula-
tion rates, making them effective carbon sinks (Shep-
herd and Montagnini, 2001). Montagnini and Porras
(1998) and Shepherd and Montagnini (2001) com-
pared three mixed plantations with monocultures of
each tree included to find out the benefits or disad-
vantages in terms of biomass accumulation and soil
fertility maintenance for mixed stands versus mono-
cultures in Central America. Mixtures of three to four
tree species had C accumulation rates similar or larger
than those of the fastest-growing species included in
the mixture. With relatively short or medium rotation
times of 15 to 25 years and relatively high standing
volumes at harvest of 250 to 300 m® ha™!, planting
of these species is attractive for smallholders of the
region. Fuelwood from thinning and pruning would
be an additional source of farm income and thus an
incentive for tree planting. In fact, the species involved
in the experiment currently account for the majority
of small farm reforestation in the region, and interest
has recently developed for mixed designs that include
some of the fastest growing trees with good timber
value (Terminalia amazonia, Vochysia guatemalen-
sis and Hieronyma alchorneoides) (Montagnini et al.
1995; Montagnini and Mendelsohn, 1996).

The idea that planting trees could be an easy
(and often cheap) way to absorb emissions of car-
bon dioxide as well as its feasibility, has, however,
been challenged. Based on experiments conducted in
loblolly pine (Pinus taeda) forests in North Carolina,
Oren et al. (2001) reported that after an initial growth
spurt, trees grew more slowly and did not absorb
as much excess carbon from the atmosphere as ex-
pected. In two experiments with loblolly pine trees
exposed to increased atmospheric CO,, CO;-induced
biomass-carbon increment without added nutrients
was undetectable at a nutritionally poor site, and the
stimulation at a nutritionally moderate site was tran-
sient, stabilizing at a marginal gain after three years.
However, a large synergistic gain from higher CO, and
nutrients was detected with nutrients added, the gain
being larger at the poor site than at the moderate site.
Based on these findings, the authors concluded that
assessment of future carbon sequestration should con-
sider the limitations imposed by soil fertility as well
as interactions with nitrogen deposition. Schlesinger
and Lichter (2001) examined decomposing leaves and
roots on the floor of the experimental pine forest plots



284

Table 1. Carbon content in above ground biomass of 10 plantation-tree species at 10 years of age at la Selva,

Costa Rica.

Plantation species

Stand density (trees ha_l)

Carbon content (Mg ha_l)
Foliage Branch Stem Total

Balizia elegans 764
Calophyllum brasiliense 551
Dipteryx panamensis 670
Genipa americana 278
Hieronyma alchorneoides 660
Jacaranda copaia 596
Terminalia amazonia 462
Virola koschnyi 610
Vochysia ferruginea 556
Vochysia guatemalensis 551

0.6 2.5 17.3 20.5
5.8 10.8 29.7 46.3
53 15.4 82 102.6
1.1 4.8 17.5 23.3
2.4 13.5 43.8 59.7
0.8 1.6 42.5 44.9
4.7 14.6 63.2 82.5
2 4.1 31 37

2.7 5.7 30.6 39.1
22 52 55.5 62.8

Source: F. Montagnini (unpublished data).

and found the total amount of litter increased in a
carbon-dioxide-enriched atmosphere, but so did the
rate at which it was broken down, resulting in the
release of carbon back to the atmosphere rather than
being incorporated into the soil. Although these find-
ings certainly do not imply that tree planting is not
important, they suggest that planting trees per se may
not necessarily enhance C sequestration or serve as an
adequate substitute for reducing heat-trapping green-
house gas emissions, and the relationship between tree
planting and C sequestration is not as straight forward
and simple as it is often portrayed.

The role of traditional forestry practices such as
natural forest management in C sequestration is also
unclear. As Harmon (2001) points out, there are two
contrasting views, and consequently some confusion
prevails. On the one hand, young (or newly planted)
forests are generally believed to be better than older
ones for C sequestration because of their faster growth,
higher dry-matter accumulation rates, and fewer dead
trees or decomposing parts. On the other hand, re-
placements of older forests with younger ones are re-
ported to result in net release of C into the atmosphere
(e.g., Schulze et al. 2000) through decomposition of
dead and dying material from the old forests that are
replaced by new plantings. This apparent confusion
disappears when we acknowledge that in the former
scenario, only the living plants of the ecosystem are
considered as the long-term store of carbon, whereas
in the latter, a more holistic view of the whole system
is considered. It is essential that such a holistic view is
considered in the discussion on C sequestration poten-
tial of mixed systems such as agroforestry, in which C

dynamics in pools such as detritus and soil are quite
different from those in sole stands of trees or crops.

Based on the above, it seems prudent to surmise
that three factors are needed to determine the amount
of carbon sequestered: (1) the increased amount of car-
bon in standing biomass, due to land-use changes and
increased productivity; (2) the amount of recalcitrant
carbon remaining below ground at the end of the tree
rotation; and (3) the amount of carbon sequestered in
products created from the harvested wood, including
their final disposition (Johnsen et al. 2001).

Carbon sequestration by agroforestry systems

Claims on C sequestration potential of agroforestry
systems are based on the same premise as for tree
plantations: the tree components in agroforestry sys-
tems can be significant sinks of atmospheric C due to
their fast growth and high productivity. By including
trees in agricultural production systems, agroforestry
can, arguably, increase the amount of carbon stored
in lands devoted to agriculture, while still allowing
for the growing of food crops (Kursten 2000). The
discussion on planted forests presented in the earlier
section has shown that: (1) soil fertility may be a lim-
iting factor in realizing carbon sequestration potential
of planted forests; (2) mixed stand of plants might be
more efficient than sole stands in carbon sequestration;
and (3) C sequestration estimates should be based on
a holistic view of the long-term carbon storage poten-
tial of all components in the system including detritus,
soil, and forest products. Agroforestry systems score
highly in all these points: soil fertility improvement
is a distinct possibility in agroforestry systems, es-



pecially under low-fertility conditions of the tropics
(Nair et al. 1999); agroforestry systems entail mixed
stands of species; and, a holistic rather than compart-
mental consideration of systems is a key concept of
agroforestry (Nair 2001). In most agroforestry sys-
tems, the tree component is managed, often intens-
ively, for its products such as pruning of hedgerows
in tropical alleycropping, and harvest of commercial,
mostly nontimber, products. Such harvested materi-
als often are returned to the soil (as in alleycropping
and improved fallow systems for soil fertility im-
provement). In addition, the amount of biomass and
therefore carbon that is harvested and ‘exported’ from
the system is relatively low in relation to the total
productivity of the tree (as in the case of shaded per-
ennial systems). Therefore, unlike in tree plantations
and other monocultural systems, agroforestry seems to
have a unique advantage in terms of C sequestration.
Many of these assumptions have, however, been not
systematically tested and validated.

Focusing on the tree component of agroforestry,
some attempts have been made to estimate the global
contribution of agroforestry as a sink for C. Based on
tree growth rates and wood production, and assuming
ratios of tree-stem biomass to C content of 1:2 (i.e.,
50% of stemwood is assumed to be C), average carbon
storage by agroforestry practices has been estimated to
be 9, 21, 50, and 63 Mg C ha~! in semiarid, subhu-
mid, humid, and temperate regions (Schroeder 1994).
The higher levels reported for temperate ecozones re-
flect the longer cutting cycles in these regions, with
a resulting longer-term storage. At a global scale, it
has been estimated that agroforestry systems could be
implemented on 585 to 1275 x 10° hectares of tech-
nically suitable land, and these systems could store 12
to 228 Mg C ha~! under the prevalent climatic and
edaphic conditions (Dixon 1995).

In addition, agroforestry systems can have an in-
direct effect on C sequestration if they can help to
decrease pressure on natural forests, which are the
largest sink of terrestrial C. Within tropical regions,
it has been estimated that one hectare of sustainable
agroforestry could potentially offset 5 to 20 hectares of
deforestation (Dixon 1995). Based on this assumption,
projects promoting agroforestry in farmland surround-
ing ‘islands’ of natural forests have been attempted in
Kenya and Madagascar (Young 1997). There are some
examples of cases where promotion and implementa-
tion of agroforestry systems has been successful in this
regard: in Sumatra, Indonesia, farmers who integrated
rice (Oryza sativa) production with tree crops and
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home gardens exerted much less pressure on adjacent
forest, in comparison with farmers dedicated to rice
only (ICRAF 1995). Agroforestry systems can, how-
ever, be either sinks or sources of C and other green-
house gases. Some agroforestry systems, especially
those that include trees and crops (agrisilviculture)
can be C sinks and temporarily store C, while others
(e.g. ruminant-based agrosilvopastoral systems) are
probably sources of C and other greenhouse gases. Es-
pecially in tropical regions, agroforestry systems can
be significant sources of greenhouse gases: practices
such as tillage, burning, manuring, chemical fertiliza-
tion, and frequent disturbance can lead to emissions of
CO,, CH4 and N>O from soils and vegetation to the
atmosphere. Silvopastoral systems, when practiced in
an unsustainable manner, can result in soil compac-
tion and erosion with losses of C and N from soils.
Ruminant-based agrosilvopastoral systems and rice
paddy agrosilvicultural systems are well documented
sources of CH4 (Dixon 1995).

On the other hand, agroforestry systems, especially
if well managed and if they include soil conservation
practices, can contribute to increasing short-term C
storage in trees and soils, as will be shown in some
examples that follow. Finally, whether agroforestry
systems can be a sink or a source of C depends on
the land-use systems that they replace: if they replace
natural primary or secondary forests, they will ac-
cumulate comparatively lower biomass and C, but if
they are established on degraded or otherwise tree-
less lands, their C sequestration value is considerably
increased.

Agroforestry and soil carbon

Measurements of carbon stocks in soil are not very
accurate, due to sampling and measurement problems
(Koskela et al. 2000). For the past 20 years, scientists
have been attempting to calculate the global carbon
stocks of tropical forests, as well as the changes in
these stocks as changes in land use occur. Recently,
satellite data and remote sensing have been used to
characterize ground cover, providing more accurate
estimates in changes of vegetation each year through-
out the tropics than ever before (Loveland and Belward
1997).

According to the estimates of the Intergovern-
mental Panel on Climate Change (IPCC) (IPCC 2000),
tropical forests are by far the largest carbon stock in
vegetation, while boreal forests represent the largest
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C stock in soils (www.ipcc.ch). Tropical savannas
store about one third of C in vegetation as do tropical
forests, but savannas also have large C stocks in soils,
similar to those of temperate grasslands. Croplands
worldwide have the smallest C stocks in vegetation,
with intermediate values for soils. Where agroforestry
lies in these ranges depends on the proportion of trees
included in the production system, as well as on the
soil management and conservation practices used by
each agroforestry system.

Globally, 1.5 to 3 times more C occurs in soils
than in vegetation (Dixon 1995). Soils are the largest
pool of terrestrial carbon, estimated at 2200 Pg; trop-
ical topsoils contain about 13% of world soil carbon
(Young 1997). However small on a global sense, the
potential positive role of agroforestry in increasing soil
carbon cannot be disregarded, especially considering
other indirect effects on carbon and soil nutrients, as
for example when proper agroforestry practices can
help reducing soil erosion losses.

Estimates of C sequestration in agroforestry
systems

Two issues need to be addressed in the discussion on
C sequestration potential of agroforestry systems, and,
unfortunately both seem to be rather insurmountable
at the moment. First, the area under different agro-
forestry systems (existing or potential) is not known,
and, second, a holistic picture of the in situ and ex-
situ C storage and dynamics in different agroforestry
systems is not yet determined. In the following sec-
tions, we attempt to discuss these issues in the light of
available information.

Tropical systems

Available estimates of C sequestration potential of
agroforestry systems are mostly for tropical regions.
Based on a preliminary assessment of national and
global terrestrial C sinks, Dixon (1995) identified two
primary beneficial attributes of agroforestry systems in
terms of C sequestration: (1) direct near-term C stor-
age (decades to centuries) in trees and soils; and (2)
a potential to offset immediate greenhouse gas emis-
sions associated with deforestation and subsequent
shifting cultivation. Following that, some projections
have been made on the role of agroforestry in redu-
cing the C emission from tropical deforestation. Based

on its project known as ‘Alternatives to Slash and
Burn’, ICRAF (International Centre for Research in
Agroforestry) and its collaborators around the humid
tropics concluded that the greatest potential for C se-
questration in the humid tropics is above ground, not
in the soil: through the establishment of tree-based
systems on degraded pastures, croplands, and grass-
lands, the time-averaged C stocks in the vegetation
would increase as much as 50 Mg C ha~! in 20
years, whereas the soil stocks would increase only 5
to 15 Mg C ha~! (Palm et al. 2000). A projection
of carbon stocks for smallholder agroforestry systems
in the tropics indicated C sequestration rates ranging
from 1.5 to 3.5 Mg C ha=! yr~! and a tripling of
C stocks in a twenty-year period, to 70 Mg C ha™!
(Watson et al. 2000). The total carbon emission from
global deforestation, estimated at 17 million ha yr‘l,
is 1.6 Pg yr~ 1.

Lack of reliable estimates on the extent of area un-
der agroforestry systems in different ecological zones
is a serious problem in projecting the extent to which
agroforestry practices could counter carbon emission
from deforestation. The difficulty is compounded by
the fact that carbon sequestered in agroforestry sys-
tems varies with a number of site- and system-specific
characteristics, including climate, soil type, tree-
planting densities, and tree management. Nevertheless
the IPCC Report (Watson et al. 2000) estimates the
area currently under agroforestry worldwide as 400
million hectares with an estimated C gain of 0.72
Mg C ha yr~!, with potential for sequestering 26
Tg C yr~! by 2010 and 45 Tg C yr~! by 2040 1
Tg = 10'2 g or 1 million tons. That report also
estimates that 630 million hectares of unproductive
cropland and grasslands could be converted to agro-
forestry worldwide, with the potential to sequester 391
Tg C yr~! by 2010 and 586 Tg C yr~! by 2040.
The report further argues that agroforestry can se-
quester carbon at time-averaged rates of 0.2 to 3.1 Mg
C ha~!. (Time averaged C stock is half the C stock
at the maximum rotation length, and is a scale usually
used to adjust C stocks of systems with varying ages
and rotation lengths to a common base.) These stud-
ies recognize that agroforestry improvement practices
generally have a lower carbon uptake potential than
land conversion to agroforestry practices because ex-
isting agroforestry systems have much higher carbon
stocks than degraded croplands and grasslands that can
be converted into agroforestry.



Annual crop—tree combinations

(a) Alleycropping

Tropical alleycropping systems, the cultivation of ar-
able crops between tree hedgerows, represent a low
end with respect to potential for C storage. As trees
are periodically pruned to deposit their mulch in the
alleys, C is only stored in the stem left after pruning.
Therefore, pruning frequency, which can be as high
as once every other month during the growing season,
greatly affects the C storage capacity of the system.
From data from a study of two alleycropping systems
from Turrialba, Costa Rica, Koskela et al. (2000) es-
timated the annual ‘labile’ C stocks (C stored in tree
leaves, branches, and crops), and compared them with
the ‘permanent’ C stocks in tree stems. In the two
systems, the perennial carbon stocks were higher than
the labile stocks. However, significant decreases in
soil C were detected in both systems after three to
five years, thus greatly decreasing the overall value
of the alleycropping system as a C sink. Some results
from alleycropping experiments report on increases in
soil organic carbon when prunings are returned to the
soil; these increases are thought to be due to higher
density of roots in alleycropping systems in compar-
ison with adjacent plots with conventional agriculture
(Schroeder 1994).

(b) Other annual crop—tree combinations

Lott et al. (2000a, 2000b) examined the biomass of
agroforestry systems involving the intercropping of
maize (Zea mays) with grevillea (Grevillea robusta)
trees, popular in agroforestry systems in the highlands
of Kenya. Their study site was the semiarid savanna
area of Machakos, Kenya. Plots of sole grevillea,
and sole maize were compared with agroforestry plots
with both maize and grevillea intercropped for two
years. The expectation was that grevillea would utilize
(‘capture’) water and nutrient sources from deeper soil
layers while the maize would rely on water and nutri-
ents in the topsoil. However, the grevillea appeared
to compete with the maize for scarce water and nutri-
ents, resulting in lower biomass for the agroforestry
system as compared to the sole grevillea or sole maize
crops. Sole grevillea accumulated 1.2 times the bio-
mass of the grevillea in the agroforestry system. The
sole maize plots accumulated between two to twelve
times the biomass of the maize in the agroforestry
plots.
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Perennial crop—tree combinations

(a) Cacao under shade trees

Koskela et al. (2000) compared labile and perennial
C stocks in shaded cacao (Theobroma cacao) sys-
tems in Turrialba, Costa Rica, based on data from
a study by Beer et al. (1990) (Table 2). The shade
trees were Erythrina poeppigiana, a nitrogen-fixing
tree that was pruned periodically for mulch, and Cor-
dia alliodora, a non-nitrogen- fixing, timber tree that
does not need pruning. In both systems, soil C stocks
increased through time: in the cacao-Cordia system,
soil C stocks increased by 75% in 10 years, and in the
cacao Erythrina system they increased by 65%. C se-
questration in perennial plant biomass was similar for
both systems: an average of 4.28 Mg C ha~! yr~! for
the cacao-Cordia system, and 3.08 Mg C ha=! yr~! in
the cacao-Erythrina system (Beer et al. 1990). In spite
of the relatively high values for C sequestration in per-
ennial plant tissue and soil, the C stocks in vegetation
were about 50% of those found in mature forests in
the region. Similarly, in cacao agroforests of southern
Cameroon, soil C was higher than in secondary forest,
with values reaching 62% of the carbon stock found in
primary forest (Duguma et al. 2001).

(b) Multistrata agroforestry in Central Amazonia

Schroth et al. (2002) compared three multistrata
agroforestry plots with five monoculture plantations
and fourteen-year-old local secondary forests at the
EMBRAPA (Brazilian National Agricultural System)
research station, near Manaus, Brazil. Monocul-
tures included peach palm (Bactris gasipaes) grown
for fruit, cupuacu (Theobroma grandiflorum) — also
for fruit, rubber (Hevea brasiliensis grafted with
Hevea pauciflora), and orange (Citrus sinensis). The
multistrata systems contained different mixtures of
peach palm for fruit, peach palm for heart of palm,
rubber, cupuacu, Brazil nut (Bertolletia excelsa), an-
natto (Bixa orellana), coconut palms (Cocos nucifera)
and orange, as well as intercrops of papaya (Ca-
rica papaya), cassava (Manihot esculenta), maize and
cowpea (Vigna unguiculata). In general, it was found
that the trees in the multistrata systems tended to be
larger in canopy volume than those in the monocul-
tures. None of the systems reached the biomass of
the secondary forest that they had replaced: the most
productive plot only contained about two-thirds of the
biomass of the natural regrowth. The primary forest
contained more than four times the amount of total



288

Table 2. Carbon stocks in two cacao (Theobroma cacao) — shade tree systems under humid

tropical conditions in Turrialba, Costa Rica.

System Perennial C stock (Mg C ha—1)

Labile C stock (Mg C ha—! yr—1)

Soil Tree and cacao

Litter Tree and cacao

Cordia alliodora + cacao
Initial 98 -
Sth year 138 18.6
10th year 171 42.8

Erythrina poeppigiana + cacao
Initial 115 -

Sth year 152 7.8
10th year 190 30.8

2.6 3.0

8.8 3.0
4.1 44
9.6 5.6

The perennial carbon stocks in vegetation comprise the cacao branches and stems, tree
stems, an estimated 85% of roots (coarse root proportion), and tree branches in the Cordia
+ cacao system. The labile carbon stocks in vegetation comprise the leaves, an estimated
15% of roots (fine root proportion), and tree branches in the Erythrina + cacao system
Source: Adapted from Beer et al. (1990) by Koskela et al. (2000).

biomass than that of the most productive plot: peach
palm for fruit.

Other perennial crop—tree combinations

Other studies of biomass and C sequestration by per-
ennial crop-tree combinations also show that agro-
forestry systems accumulate considerably more C than
the monocultures of annual crops; but lower than that
accumulated by natural forests in the region. For ex-
ample, results from studies in Cameroon showed that
total biomass in cacao agroforests (304 Mg/ha) was
much greater than in food crop fields (85 Mg ha™!),
and ranked third after the biomass in primary forest
(541 Mg ~'ha), and long-term fallow (460 Mg/ha)
(Duguma et al. 2001). In Sumatra, Indonesia, annual
aboveground C stocks accumulation rates during the
establishment phase after slash-and-burn land clear-
ing were 1, close to 2, and 3.5 Mg C ha~! for sun
coffee (Coffea sp.), shade coffee and fallow regrowth,
respectively. It was estimated that in Sumatra, conver-
sion of all sun-coffee to shade coffee systems could
increase average landscape level C stocks by 10 Mg
C/ha during a 20-year period, or 0.5 Mg C ha=! yr~!
(van Noordwijk et al. 2002).

As is to be expected, while comparing the annual
crop-tree combinations (including alleycropping) with
the perennial crop-tree combinations, agroforestry
systems with perennial crops may be important car-
bon sinks, while intensively managed agroforestry
systems with annual crops are more similar to con-
ventional agriculture. However, even the perennial
crop-tree combinations do not attain C sequestration

rates comparable to the natural forests that grow in the
region.

Temperate-zone systems

One of the most quoted estimates, which perhaps was
also the basis for most of the subsequent calculations,
is the report of Dixon et al. (1994), which states
that the potential carbon storage with agroforestry in
temperate areas ranges from 15 to 198 Mg C ha™!
with a modal value of 34 Mg C ha~!. Most of the
subsequent reports that are available on temperate sys-
tems are from North America. Garrett and McGraw
(2000) acknowledge that reliable statistics of areas un-
der alleycropping practice in North America are not
available, but suggest that more than 45 million ha of
nonfederal cropland in the United States with erod-
ibility index (ED! greater than 8 (USDA-SCS 1989)
could potentially benefit from the use of alleycrop-
ping. They further argue that in the Midwest, where
alleycopping adoption is greatest, an area of more than
7.5 million ha has EI greater than 10 (Noweg and
Kurtz 1987), and approximately 3.6 million ha of this
land that is recommended for forestry planting would

1Erodiblity Index (EI) is calculated based on the parameters used in
the Universal Soil Loss Equation. In practical terms, soils with an EI
< 5 are only slightly susceptible to erosion, and those with EI > 8
are highly susceptible. An EI between 8 and 15 indicates that crop
land bare of cover could erode eight or more times the tolerance
value and EI of 15 and higher suggests that erosion could occur at
15 or more times the tolerance value (see End Note 1, Garrett et al.,
this volume).



be ideal for alleycropping. Furthermore, across the
United States, approximately 7 million ha of pasture-
land has high potential for conversion to cropland and
could be alley-cropped. Another 16 million ha have
medium potential for conversion, and a total of 25 mil-
lion ha has high or medium potential for conversion,
all of which could be alley-cropped. Thus, the estim-
ated area suitable, or that could soon be available, for
alleycropping in the United States is approximately 80
million ha of land. Based on the estimated average
total soil C sequestration potential of 142 Tg C yr~!
from 154 million ha of total U.S. crop lands (Lal
et al. 1999), the potential for C sequestration through
alleycropping could be 73.8 Tg C yr—!.

Discussing the area under silvopastoral systems,
Clason and Sharrow (2000) argue that, given the wide-
spread co-occurrence of grazing and forestry across
North America, the joint production of livestock and
tree products is by far the most prevalent form of
agroforestry found in the United States and Canada.
But, areas are generally classified as forest, range-
land, and pasture, implying a single dominant form
of land; area statistics do not deal with multiple
product systems such as forested rangelands, grazed
forests, and pasture with trees. According to Brooks
(1993), forests currently occupy approximately 314
million ha of land in the United States and 436 mil-
lion ha in Canada, of which only 70% and 60%,
respectively, are timber-producing areas. Consider-
able amounts of forage may be available for grazing
under trees in mature open canopied forest stands,
such as semiarid conifer forests and savannas of west-
ern United States. Based on inventories made on
11-year-old Douglas-fir (Pseudotsuga menziesii)/ per-
ennial ryegrass (Lolium perenne)/ subclover (Trifolium
subterraneum) silvopastoral agroforestry system in
western Oregon, United States, Sharrow and Ismail
(2004) reported that the agroforests (silvopastures)
were more efficient in accreting C than tree plant-
ations or pasture monocultures. They attributed this
to the advantages of silvopastures in terms of higher
biomass production and active nutrient cycling pat-
terns of both forest stands and grasslands, compared to
those of pastures or timber stands alone. Even close-
canopied forests may produce considerable amounts
of vegetation following timber harvests or fire, which
could remain unexploited if not grazed by ruminant
livestock. Based on these considerations, Clason and
Sharrow (2000) conclude that about 70 million ha,
more than a quarter of all forest land in the United
States, is grazed by livestock, which is also 13% of
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the total grazing land in the country (USDA 1996). At
the average estimated total soil C sequestration poten-
tial for U.S. grazing lands of 69.9 Tg C yr~! (Follett
et al. 2001), the potential for silvopastoral systems
could be around 9.0 Tg C yr~!. Estimates of areas
under other agroforestry practices (windbreaks, ri-
parian forest buffer, and forest farming) are even more
difficult to make. The (U.S.) National Agroforestry
Center estimates that protecting the 85 million ha of
exposed cropland in the North Central United States
by planting 5% of the field area to windbreaks would
sequester over 58 Tg C (215 Tg CO») in 20 years, or
an average of 2.9 Tg C yr~!. (National Agroforestry
Center, 2000, USDA National Agroforestry Center Re-
sources. www.unl.edu/nac.) Similarly, planting wind-
breaks around the 300 000 unprotected farms in the
region would result in 120 million trees (at the rate
of 400 trees/home), storing 3.5 Tg C in 20 years or
0.175 Tg C yr~!. Planting live snow-fences along
roads would be another opportunity. All together, a
conservative estimate of the C sequestration potential
of a reasonable windbreak-planting program could be
around 4 Tg C yr— 1.

Riparian buffers and short-rotation woody crops
(SRWC) are other notable agroforestry opportunities
for C sequestration. The U.S. Department of Agricul-
ture (USDA) has committed to planting 3.2 million
km (2 million miles) of conservation buffers (US Dept
of Energy 1999). If one-fourth of these buffers were
30 m-wide forested riparian buffers, C removal would
exceed 30 Tg C in 20 years or 1.5 Tg C yr~!. In the
Pacific Northwest, 10-year-old irrigated plantations of
SRWC are estimated to remove 222.3 Mg of C ha™!
or an average of 22.3 Mg C yr~!. Although statistics
on these practices and others such as forest farming are
unavailable, for discussion purposes, a modest amount
of 2.0 Tg C yr~! could be presented as the C sequestra-
tion potential of these agroforestry practices. Based on
these assumptions, Nair and Nair (2003) estimated that
the total C sequestration potential through agroforestry
practices in the United States could amount to 90 Tg
C yr~! (Table 3). One report estimates that 57 x 10°
ha of marginal or degraded land is considered suitable
for establishment of trees in Canada (Thevathasan and
Gordon in press); but how much of this land area will
actually be converted to tree-planting and agroforestry
is uncertain.
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Table 3. Estimated C sequestration potential through agroforestry practices in the USA by 2025.

Agroforestry Practice

I Estimated area

#Potential C sequestration
TgC yr_1 , sum of above- and
belowground storage

Alleycropping 80 x 100 ha
Silvopasture 70 x 10° ha
Windbreaks 85 x 109 ha®
Riparian Buffer

73.8
9.0
4.0

0.8 x 10° km of 30-m-wide 15

forested riparian buffers

Short rotation woody crops
(SRWC), forest farming, etc.

Total

2.4 x 10% km conservation 2.0
buffer including SRWC

90.3

! Area that is currently under or could potentially be brought under the practice

@ Area of exposed cropland, 5% of which to be planted to windbreaks

#The time frame during which these estimates will be appropriate depends on how fast these potentially
feasible practices are implemented. Assuming their implementation by 2010, the estimated C sequest-
ration benefits could be appropriate for 2025; potential benefits thereafter will depend on expansion or

shrinkage of areas under the different practices.
Source: Nair and Nair (2003).

Exploiting C sequestration potential of agroforesty
for the benefit of landowners: Payment for
environmental services

The Kyoto Protocol triggered a strong increase in in-
vestment in plantations as carbon sinks, although the
legal and policy instruments and guidelines for man-
agement are still debated (FAO 2000). A number of
countries have already prepared themselves for the
additional funding for the establishment of human-
made forests. In an initiative claimed to be the first
of its kind, in 1997 Costa Rica established tradable
securities of carbon sinks that could be used to off-
set emissions and to utilize independent certification
insurance. According to a FAO report, in 2000 green-
house gas mitigation funding covered about 4 million
hectares of forest plantations worldwide (FAO 2000).
The recognition of afforestation and reforestation as
the only eligible land use under the CDM of the Kyoto
Protocol is expected to lead to a steep increase in forest
plantation establishment in developing countries.

Can environmental services pay for agroforestry
promotion? We present some examples from both the
tropical region and North America to illustrate the
current trend in this direction.

Tropical region

In Costa Rica, in 1997, $14 million was invested for
the Payment for Environmental Services (PES), which

resulted in the reforestation of 6 500 ha, the sustain-
able management of 10 000 ha of natural forests, and
the preservation of 79 000 ha of private natural forests
(R. Nasi, S. Wunder, and J. J. Campos A.: pers. comm,
March 2002). Eighty percent of this funding origin-
ated nationally from a tax on fossil fuels; the other
20% came from the international sale of carbon from
public protected areas and contributed with $2 million.
Recently, the World Bank provided a $32.6 million
loan to Costa Rica to fund the PES trough a Project
called ‘Ecomarkets’. It came along with a grant from
the Global Environment Facility (GEF) of approx-
imately $8 million. These schemes only considered
reforestation or forest conservation. Starting in 2003,
PES in Costa Rica also includes agroforestry systems,
with payments calculated based on the number of
individual trees present in the farm.

Can this example from Costa Rica be extended
to other tropical regions? Some examples exist, in-
volving private enterprises and development agencies.
In Guatemala, cacao and other shaded crops have
been proposed for financing to the farmers through
payment of environmental services such as carbon
sequestration (Parrish et al. 2003). For example, Tech-
noServe, a non-profit organization, is undertaking a
project supported by the Ford Foundation and the
U.S. Agency for International Development, USAID,
which investigates the use of carbon trading to pro-
mote sustainable coffee cultivation by smallholder
producers in Central America. Based on data com-



piled from a Guatemalan coffee cooperative, they
are determining the range of prices for sequestered
carbon to be used in the delineation of the carbon
trading and financing instrument; they are possibly
extending the scheme to other agricultural commod-
ities such as cocoa (Newmark TE 2003, Carbon se-
questration and cocoa production: financing sustain-
able development by trading carbon emission credits.

http://natzoo.si.edu/smbc/Research/Cacao/newmark.htm.).

Also in Guatemala, a private company, AES
Thames, has already invested more than $2 million
to establish agroforestry and woodlot systems to help
offset CO, emissions from its coal-fired power plant
(Dixon 1995). Through a grant to CARE, an NGO
(non-governmental organization), AES is assisting 40
000 farmers to plant trees during a ten-year period.
By managing the agroforestry systems for farm and
community use, the project is expected to reduce
deforestation in eastern Guatemala.

In Paraguay, another subsidiary of the AES cor-
poration has committed more than $2 million to the
Nature Conservancy, an NGO, for land purchase and
agroforestry to help offset CO, emissions from a coal-
fired cogeneration facility. The long-term project goals
are to promote sustainable agroforestry systems, pre-
serving existing tropical forest (biosphere reserves)
and creating a sustainable watershed management sys-
tem in the Paraguayan-Brazilian border (Dixon 1995).
In Chiapas, southern Mexico, the Scolel Té com-
munity forestry project, with funding from the British
Department for International Development (DFID) is
developing model planning and administrative sys-
tems by which the farmers can gain access to car-
bon markets (FAO 2001; Tipper 2002). Smallholder
farmers and local communities identify reforestation,
agroforestry and forest restoration activities that are
both financially beneficial and intended to sequester
or conserve carbon. Offsets are sold through a trust
fund managed by a local NGO. Carbon has been
sold to various purchasers, including the International
Automobile Federation. Approximately 300 farmers,
having an average holding size of one hectare each,
are involved. The average C sequestration potential is
26 Mg ha~! at a cost of $12 per Mg. The baseline
used is the mean carbon storage potential of the pre-
vious land use, assuming that the land use would
have continued in the absence of project intervention.
Cacho et al. (2003) have documented the details of
five C sequestration projects that are currently being
implemented involving smallholders in Latin America
and Indonesia (Cacho OJ, Marshall GR, and Milne
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M, 2003, Smallholder agroforestry projects: Potential
for carbon sequestration and poverty alleviation, ESA
Working Paper 03-06; www.fao.org/es/esa)

A number of development agencies in Kenya
are currently considering the potential of establish-
ing a carbon credit payments scheme for small
landholders in the buffer zone surrounding MLt.
Kenya National Park, an International Biosphere
Reserve and a World Heritage Site (KWS, 2002,
Background of Mt. Kenya National Park. HTML:
http://www.kws.org/mtkenya.htm#Background Kenya
Wildlife Service. Nairobi, Kenya.). The park is loc-
ated in south-central Kenya and surrounded by Nyeri,
Embu, Kirinyaga and Meru Districts. These districts
serve as important agricultural production centers of
food and cash crops in Kenya. Based on a landscape-
level study at the Manupali watershed in the Philip-
pines, Shivley et al. in press calculated that carbon
storage via land use modification costs $3.30 per ton
on fallowed land and $62.50 per ton on land that oth-
erwise supports high-value cropping. Carbon storage
through agroforestry was found to be less costly than
via a pure tree-based system, which is a strong argu-
ment in favor of agroforestry rather than forestry per
se in reforestation projects. These are some examples
of how systems for payment of environmental services
to farmers can be carried out as mitigation projects by
private companies, in alliance with NGOs or develop-
ment agencies. These projects do not consist of just
agroforestry but they are integrated with other forestry
and conservation projects.

Agroforestry and other planted and/or managed
systems may have advantages over natural forest man-
agement in terms of C sequestration in situations
where land and tree tenure are contentious issues
related to the question of compensating for the op-
portunity cost for forest conservation. For example,
Tomich et al. (2002) reported that in Indonesia, C
offsets through ‘agroforestation’ seemed more feasible
than forest conservation because property rights over
timber from planted trees would be easier to estab-
lish and enforce than property rights over timber from
natural forests.

North America

An interesting recent development in North Amer-
ica and other industrialized temperate regions of the
world is the increasing recognition of the value of
environmental services provided by sustainable land
management systems such as agroforestry. Silvopas-
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ture, for example, is becoming an increasingly pop-
ular agroforestry practice in southern United States
(Clason and Sharrow 2000; Workman et al. 2003).
Environmental benefits provided by this practice in-
clude water quality improvement, soil conservation,
carbon sequestration, wildlife habitat protection, and
aesthetics (Alavalapati and Nair 2001; Workman et al.
2003). Environmental economists argue that intern-
alizing the environmental benefits through compens-
ation schemes could potentially influence ranchers’
and other landowners’ decision to adopt silvopas-
ture. Valuation of environmental improvement associ-
ated with forestry and agricultural practices has been
studied extensively (Cooper and Kleim 1996; Bate-
man and Willis1999). Shrestha and Alavalapati (in
press) studied the public willingness to pay (WTP)
for improvements in water quality, carbon sequestra-
tion, and wildlife habitat through silvopasture in the
Lake Okeechobee watershed, Florida, using the ran-
dom parameter logit model. The study showed that
the WTP for a moderate level of improvement in
these environmental attributes amounted to $137.97
per household per year, out of which carbon sequestra-
tion alone accounted for 42.07% ($58.05). With 1.34
million households in the watershed, the total WTP for
environmental improvement would be $924.4 million.
With the cost of silvopastural practice as perceived
by ranchers at $23.02 per ha per year, the annual
opportunity cost of silvopasture adoption on 1.06 mil-
lion hectares of ranchland in the watershed would be
$24.41 million. Using the total WTP as a trust fund, its
annual returns could be used to compensate ranchers
for the environmental services provided by silvopas-
ture. This is just an example of the scope and nature
of public policy that will need to be developed for
supporting agroforestry adoption for environmental
services including carbon sequestration.

Another interesting development worth mention-
ing in this context is the development of the so-called
Carbon Markets. Such markets can only develop under
a ‘cap and trade’ system, in which the total amount of
carbon emissions is limited by a mandatory cap, and
carbon-emitting industries are allowed to meet their
targets with some combination of carbon emission
reduction technologies and the purchase of carbon
offsets on open financial exchanges (V. A. Sample,
JG Gray Distinguished Lecture, Univ. of Florida, 23
April 2003). The concept is based on the highly suc-
cessful sulfur dioxide (SO») cap-and-trade mechanism
aimed at combating acid rain, established in the United
States by the 1990 Clean Air Act amendments. Under

these amendments, the US Environmental Protection
Agency (EPA) issued permits to utilities for a certain
level of SO», and the right to trade these permits with
other utilities. Ten years later, the market in SO, per-
mits had grown to $3 billion, overall SO,emissions
by the utility industry as a whole were significantly
lower than EPA targets, and the reduction had been
accomplished at about one tenth of the predicted cost.

The 2001 withdrawal of the United States from
participation in the Kyoto Protocol has significantly
slowed progress toward developing a corresponding
cap-and-trade system for carbon dioxide (CO,) emis-
sions in the United States and internationally. With the
United States being the source of about one-quarter of
the world’s carbon emissions, no such system is likely
to be effective in reducing global atmospheric carbon
without U.S. participation. This has not stopped in-
dividual states within the United States from acting,
however. More than half the states have adopted vol-
untary or mandatory programs for reducing carbon
emissions. Other countries see opportunity in the U.S.
retreat from the Kyoto Protocol, particularly those in
Europe that are well along in developing their own
emissions trading systems. The director of CO2e.com,
a London brokerage firm, observed ‘Now that the
Americans are out, Europe can dominate the emissions
trading market. It entitles the Europeans to write the
rules for global trading.” (O. Pohl, New York Times, 10
April 2003).

On 16 January 2003, the Chicago Climate Ex-
change (CCX) opened for business, and it is poised to
become the first financial market in the United States
to begin trading carbon credits like any other com-
modity (P. Behr and E. Pianin: Firms Start Trading
Program for Greenhouse Gas Emissions. Washington
Post, 17 January 2003, p.Al4. Additional inform-
ation available at: www.chicagoclimatex.com). The
goal of the CCX is to implement a voluntary, private
cap-and-trade pilot program for reducing and trading
greenhouse gas emissions.

What might all these mean for private forest
landowners in the industrialized nations? Many ques-
tions still remain to be answered and details to be
addressed. Clearly, however, major U.S. and interna-
tional forest products companies have determined that
generating and selling carbon credits has a potential
to significantly add to the income stream from their
forestry operations, and improve their financial bottom
line.



Conclusions

The value of forests and trees in sequestering carbon
and reducing carbon dioxide emission to the atmo-
sphere is being recognized increasingly the world over.
Forest plantations and agroforestry systems are thus
recognized to have the potential to regain some of
the carbon lost to the atmosphere in the clearing of
primary or secondary forests. Although neither re-
growth nor plantations can come close to replacing the
full amount of carbon that was present in the primary
forest, plantations and agroforestry systems have the
added benefit of providing valuable products and food
to local people. The rotation ages for plantations and
trees in agroforestry systems play a large role in the
amount of carbon they can sequester. In mixed plant-
ations or agroforestry systems, since rotation lengths
vary within the system according to the species, a
complete clearing of the plot (which would increase
the release of soil carbon) is less likely. Considera-
tion of how the biomass from managed plots is used
should also play a role in the carbon equation. If used
for wood, about 25% of the carbon from that rotation
can be considered sequestered for an additional span
of five or more years. If used for fuelwood, most of the
carbon can be considered returned to the atmosphere
within the year.

As the concept of ‘carbon credits’ being paid by
fossil fuel emitters to projects that sequester or re-
duce carbon output becomes more common, many
nations and organizations will seek to find inventive
ways to sequester carbon. The clearing of primary
forest releases more carbon than natural regrowth or
fast-growing plantations could recover in 25 years or
more. Therefore, protection of primary forest should
be top priority when looking at ways to reduce car-
bon emission from the tropics. The most important
role that agroforestry and plantations may play is to
offset destruction of primary forest by providing the
necessary wood products from land that has already
been cleared. If this can be done in a manner that
provides competitive biomass accumulation rates to
that of natural regrowth and is sustainable in terms
of soil fertility, then plantations and agroforestry sys-
tems could play a substantial role in CO, mitigation in
the tropics. The recent trends in economic valuation
of the ecosystem services of forests and trees, and
the development of private capital markets to actually
monetize the value of those services to the benefit of
forest landowners, point to exciting opportunities and
new developments in this area.
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In the face of carbon markets, C storage becomes
an additional output that landowners might consider
in their management decisions. This would change
the dynamics of their agroforestry systems in terms
of the rotation age of trees, crop-tree mixture, and
silviculture and other management practices. With the
introduction of carbon payments, agroforestry systems
that are otherwise less profitable may become more
attractive or vice-a-versa. This suggests that research
addressing both biophysical and socioeconomic issues
of carbon sequestration is needed.
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